


Re: Pi~$x:e\ 1 1  11.1 1 1  I ~ . X h  

Dear(  li;iiwiii.Iii 1'11ncIl. 

I . .  ~ . .  , , > l , ! L  i i :  -lli>i: ; ;  :: 1 1 ;  \c,! iii.i.ii L , . LL I~  I i l ~ > ~ i ) i l t i - ~ i ~ ( /  I ; ~ ~ c e : ' \  _.IH 1\,11e 
i1i.11 I, i i i i .rcii i l :. I?cII 'rc !,iiir ( i i i i i i i i i ~ ~ i ~ i i i  l i ir ~ p p r ~ i \  21, I c3 i i - I  i l i i i i h  o lml, i l iL~i  
potL,iiii.il iiici~;i.r i i i ~ i i ~ ;  ,lcq:l! i ~oo lc i l  i i i   ti^.^, iii;ii-kci ~ p i i i c i ~ i l c ~ ~  or iiillrc c l c i i ~ l !  iii the 
publii i i i i c ~ . ~ . \ i .  I ' ; . ~ ~ i i ~ i i ~ i ~ i ~  i l i i .  iiici;i~' \ \ i l l  iip'ii i l i c  Lloiv IU  a i i ew level of 
compiit ion l b ! t \  L W  ~.IIL~IIIIL' pi~o\ iiIi.i.. ; i i i c l  ~ ~ : i I ~ l c  ~ . ~ > i i i p : i i i i c ~  i i i  i l i e  pay-TV market, 
where [lie bib i . i I ' lc  iimiiip i i i i i  iiii\\ L ' i i l o !  1111 Si1 Ipi 'cci i i  s l i ~ r i ~ .  

EclioStar ;iiid I hi:c I \ . \ \  I I L ~  m~u;ccl. % % L > I I I J  li.jvc .I c i ~ i i i l ~ i ~ i ~ ~ ~ l  i i i i i rhet share of 17 
percent, i n a  iii.>rI~.,i ih i  I~.II .I ,~ ' i i c \  , ~ ! ' ~ ! c , ~ ~ ! i ~ ~ i i , l i i ~ .  c:iIdc iiioiiop(>lii.i before 
sa[L,Ili iL. teclii;~~l~~::! i i i i ~ ~ i d i i c c ~ l  L~cmpL~iiii~in. 7 lie iiiL'r;L'r ii ~ 1 i i 1 ~ 1  i i i ~h i :  that 
c o ~ i ~ p c ~ i i ~ ~ ~ i i  i i i t i i l i  ,~r~'i ig~i ' i .  :iiid tlraiii:i\ically increase ilie liciic!if. for coiisiiiners. 
~ : i i ~ I l : i c  L ~ ~ i ; i p . i i i i L ~ ~ '  !~ i i i i i i i i i o i i~  in offering local channels have been a major 
ob~!.iclL. C ~ I I ~ ~ ~ I I I I L :  'u ill1 cable in i l i e  past. The combined company (the "iiew' 
Ec1ioSt.x) woiil~l IIJ\ c ilie critical iiia?,, and, most important, ilie combined 
braadcast spectriiin and satellite assets to carry local channels in every broadcast 
markel in  the US. 

The new EchoStar would also offer high-speed Internet access and other broadband 
xrvices by satellite across the country at one iinifom price. This would escalate the 
competition with cablr companies and offer badly needed competition to the DSL 
broadband services offcred by the regional Bell companies. Expanded services and 
competitive pricing from the i iew EchoStar would put a market-based restraint on 
price increases by the cable and Bell companies. In the time honored free-market 
tradition, providers would liave to co!nFe!e knrder and make better offers. 

The merits of the EchoStar/DirecTV merger should speak for thernselves: lower 
pi-ices, heuer services, and more choices. A careful review o f  the FCC filing on 
behalf of the mcrger, we believe, will lead to only one coiiclusion - this merger will 
allow fim increasc competition between satellite and cable companies and will he i n  
the best iiiterzst ofconsumers. 

Sincerely, 
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140 Main Street 0 Annapolis, MD 71401-202(1 
4113/263-66(1(1 * 800/448-6782 0 FAX 4101263-3605 
http.1 Iwwiv.msta.nea org 

Patricia A. Foerster, Pres,I Imt 
Clara B. Floyd, Vice Qrsidenf 

Betsy Moyer, E.rccrrtiue Directoi- 

May 24, 2002 

Michael K. Powell, Chaii-man 
Fcdci-al Communications Commission 

\Vashinzton. D.C. 20554 
445 121h SlI-eel, S.W. 

Dei11 ChJirman Powell. 

I am writ ing to let you know of  the Mal-yland State Teachers Association (MSTA)  strong support 
foi- the proposcd merger of EchoStar Communicalions Coiporation and Di recTV.  M S T A  
applauds EchoSlar's ongoing commitment to sttidents all across America, but especially i n  rural 
x e x ,  whei-e cable educational programming i s  oCten unavailable or cost-prohibitive. 

Our oi-gnnizntion, representing 55,000 members, is committed to malting broadband Inteinet 
service more accessible to schools in both rural and ~ i rban areas. We believe that the combined 
company will havc the financial whei-ewithal and geographical reach to make the broadband 
i-evolution ;L i-eiility Ihr al l  children. This niei'ger wi l l  take an imporrant step i n  bridging the 
digital dividc, particularly in rura l  ai'eas where many schools and studcnts do not have access to 
cable o r  otliei- alternative routes to divei-se programming and high speed Inteinet access. 

Oui-interest in this pi-oject i s  dii.ectly related to i t s  impact on children and public education across 
the ination. Cuiwnt ly,  25% of the zip codes in  America have no iiccess to high speed internet 
use. But what is most (1-oubling i s  that rural America i s  cu i vx t l y  dramatically underserved. In 
Maryland, 12 % of the zip codes sti l l  do not have access to high speed internet. Echostar 
and Dii-ecTV have agreed tliat it' the merger i s  appi-oved, they w i l l  enhance their cunent high 
speed interner capabilities to ensurc that evei-y zip code i n  the country has access and thus 
making i t  possible fot- evei-y child i n  America to be able to cross the digital divide. Their current 
business plan calls for this enhancement to take place by eai-ly 2004. Since i t  is not cost effective 
fot-eirher company to provide this enhancement alone, the expansion of high speed internet w i l l  
not lake place without the merger. In  addition, competing land based cable companies which 
have 85%) o f t he  market have not and would not in the future provide this service because i t  i s  
not cos[ effective to do so. You can imagine the cost of running wires and putting LIP towers i n  
rural areas o f  Maryland where the residenls may or may not purchase the product. 

Studies have also shown that many teachers use the Internet at home. Furthermore, i t  i s  more 
and more common Tor children to use the Intemet at home foi- homework. Unfortunately there i s  



;I huge dispir i ty i n  who can access broadband at home. In fact, a recent joint study by the 
Departments of Commerce and Agriculture confirms that only 5% o f  small and rural towns have 
cable modem broadband choices compared to 65% of larger cities. Chances are many rural and 
i.emote coinmunitics w i l l  never sce broadband choices come into their communities anytime 
soon. A t  the same time, the teachers, parents and students who l ive i n  these communities’-r 
separated by distance and geography --  are perhaps the communities that can benefit most from 
the delivery of broadband. They are on the othei- side of the digital divide that the Association 
!?x Tea$! s:: ! h rd  tc clcse. 

MSTA has recognized and Ltpplauded DirecTV’s ongoing commitment to transmitting 
education211 programming to schools throughout the country. Through the company’s “DirecTV 
Goes to School” public service init iative, a special programming package called “School 
Choice” is provided free 01  chxge to thotisands of K-12 educational institutions. As we move 
into a new century, this impol-tant commitment to children will help them better prepare and 
compcte i n  ;L deinanding economy fi l led with the promise of the convergence o f  educational 
opportunities and technical advancements. 

This merger w i l l  also assist America’s teachers and professors i n  their ongoing research and in  
tlieir efforts to relay informiitioii to their students as effectively and creatively as possible. We 
believe the combined resoui-ces of these two satellite companies w i l l  lead to a quickei -rol l  out of 
advanced television programming (including interactive TV) and other enhanced services video 
services. A l l  or these improvements w i l l  also allow our members to communicate and share 
information with theii- students and each other much more easily. 

On behalf o f  the thousands of elementary and secondary teachers, higher education faculty and 
education suppoi.t personnel, school administrators. retired educators and students preparing to 
bccome teachers who belong to the MSTA,  1 urge you to jo in  us in  supporting this important 
merger foi. thc benefits i t  wi l l  bring to students and schools all across America. 

Sincei-ely, 
A 

Pati.icia Foei sler, PI esident 
Mary lmd Stale Teachers Association 
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11 1 1  MAIN STREET 
BILLINGS, MONTANA 59105 

(406) 252-6400 

March 11, 2002 

Chairmen Michael Powell 
Federal Communications Commission 
445 12th Street, SW 
Washington, D.C. 20554 

The Honorable John Ashcroft 
Attorney General, United States Department of Justice 
950 Pennsylvania Avenue, NW 
Washington, D.C. 20530 

Dear Chairmen Powell and Attorney General Ashcroft: 

I am writing to you as a Realtor and a consumer to urge swift approval of the proposed merger 
between Hughes (the provider of Direct TV) and EchoStar (the provider of the Dish Network). As 
I understand it, this proposal is currently under review by the FCC (docket number 01-348) and 
by the Department of Justice and I wanted to take just a moment to give you my perspective on 
this issue. 

As a small business. I cannot get high speed broadband internet at my office. It is not available 
and the companies have already announced that, if allowed to merge, they will take immediate 
steps to make broadband internet available across Montana. This is a significant benefit to my 
business and to businesses throughout Montana in. rural America for whom the digital divide is a 
very real barrier to ecommerce opportunities. 

As a realtor, it is an unfortunate reality of my business that many homes I show to potential 
clients do not have television access to either local channels or national networks. As you can 
imagine, that has a chilling effect on the marketability of a home. Should this merger go forward, 
every home in Montana will be able to get both local channels and national networks via satellite 
television. Once again, this will be a major benefit to rural residents and to those of US who work 
to help them obtain the American dream of home ownership. 

I hope YOU will move swiftly to approve this merger and bring these important benefits to home- 
owners and small businesses in rural and urban area's throughout Montana and America. 

ClayHFiscus 

CC: Montana Congressional Delegation 



MISSOURI HOUSE OF REPRESENTATIVES 
DERIO L. GAYBARO 

Stale Representative 
65th District 

5 ale  C a ~ i l o l  . H o u s e  Po51 OlliCe ' 201 We51 C a ~ i l d  Avenue 
Jelferson City. MO 65101-6806 
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The Honorable Michael K. Powell 
Federal Communications Commission 
445  - 1 2 t h  Street. S . W .  
Washington, D.C. 20544  



M lSS0 U RI  
HOUSE OF REPRESENTATIVES 

May 15, 2002 

The Honorable Michael K. Powell 
Chainnati 
rcdcral Communicatiocs Commissions 
445- 12’”  Street, S.W. 
LVashington, D.C 20544 

Dear Mr. Powell: 





CAROL JEAN MAYS 
STATE REPRESENTATIVE 

DISTRICT 50 

State Capltol . Room 205 
Jefferson City, MO 65101-6806 

573 . 751-7639 
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MISSOURI 
HOUSE OF REPRESENTATIVES 

May 15, 2002 

DISTRICT ADDRESS 
3603 Hedges 

Independence. MO 64052 

Home. 816 f 353-4950 

The Honorable Michael K. Powell, Chairman 
Federal Communications Commission 
445-12'n Street, S.W. 
Washington D.C. 20544 

Dear. Honorable Powell: 

I support the pending ECHOSTAIUDIRECT TV merger pending before the FCC Docket 
# 0 1-348, because it will provide many benefits to consumers urban and rural by 
providing an effective and viable alternative to cable companies that continue 10 have 
monopoly power in every market they serve. 

The merger will benefit the consumer because they wil l  receive more programming 
choices, and cornpelitive pricing. The educational choices will benefit our children; and 
schools will have more opportunities for more educational and foreign language 
programming. I understand that interactive TV will also be made available in schools. 

We have many underserved areas in rural areas. The cost to receive direct broadcast 
satellite TV for the consumer will be the same in rural or urban areas of the state. Today, 
broadband access is available only for urban and suburban residents reached by cable 
modem services or the DSL carried over telephone lines. The new company 
ECHOSTAR will provide an efficient low cost alternative. It will bridge the digital 
divide in  our rural areas by facilitating the development of affordable, high-speed 
satellite-based Internet access. 

Last the merger will provide more spectrum for ECHOSTAR to use eliminating 
duplicative programming thus greatly increasing the combined firm's choice of 
programming and services. I hope you will support the merger. 

Representative District 50 
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MISSOURI 
HOUSE OF REPRESENTATIVES 

IlOME IU)DRTSS 
HO. Box 10216 

,LI Lily MO 64171 bs. 1' 

8 16 93 1-9462 
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CAPITOL OFFICE 

State Capitol 
201 Wesl Capitol Avenue 

Jefferson City MO 65101.6806 
575 t 7 5  1-5282 

PLY 573 - 5262578 

Slate Rcpresentative 
District 38 

May 14. 2002 

The Ilonorable Michael I(. Powell 
(.'ha ir!lhan 
I:i.dcral Communications C'ommissioii 
44.5 12"' Street. S.W. 
\Xasliinyton, t1.C. 20544 

Dcar c' ha  i rman Po we1 I : 

I support the pending ECI IOS~I'AK/DIRT:CT TV merger pending before the FCC Docket 
N o .  01 -348. I,ccause iI wi l l  provide many benelils to ~onst imers urban and rural by providing an 
el'l 'ective and viablc alternative lo  cable coinpanics that continue to havc monopoly power in  
every market  they serve. 

T h e  niei-gel- w i l l  benelil (lie consumer becausc they w i l l  receive inore programming 
clioiccs, and compctitive pricing:. 'The cducaticmal choices w i l l  benefit our children; and schools 
w i l l  lhavc more opportunilics for i i icrc educational and foreign language programming. I 
tindcrs~and 11iat interactive 1 V  wi l l  also bt. madc available iii schools. 

Wc have inany underservcd areas in rural areas. The cost to receive dircction broadcast 
sarrllitc TV for the cotisunier wi l l  be the same in  rural or iirban areas of the state. Today. 
broadband access i s  available only Inr urban and suburban rcsidents reached by cable modem 
scrvices or the I X l .  cart-ied over telephone lines. The i c w  company ECHOSTAR wi l l  provide 
an ell icient low cost alkrnative. It  wi l l  bridge the digital divide iti our rural areas by facilitating 
the developineiit ol'attbrdable, high speed satellite-based Lnternet access. 

[,as[ thc. i i ieIgcr w i l l  provide more spectrums I h r  ECHOSTAR to use eliminating 
cluplicntivc prograiniiiing l l i t i s  greatly increasing the combined firm's choice of programming 
and services. I hope yoit wi l l  support the merger. 

I V%:cu 



MISSOURI 
HOUSE of KEI’KESENTAT~VES 

Jenee Lowe 

District 44 ’ 

JEFFERSON CITY. MISSOURI 65101-6806 

Slate Representative - 

The Honorable Michael K. Powell 
Chairman 
Federal Communications Commission 
445 - I 2Ih Street, S.W. 
Washington, D. C. 20544 

. .  



CAPITOL OFFICE 
State Capitol 

20 1 West Capitol Avenue 
Jefferson City, MO 65101-6806 

Tele: 573.751-2437 
Fax: 573-526-5759 

€-Mail: 
j1oweeservices.state.mo.u~ 

HOME ADDRESS 

KansasCity, MO64114-0732 
F! 0. hX 8732 

Tel: 816-822-4464 
Fax: 816-926-9246 

E-Mail: jeneelowe'~lanerkc.com 

J E N E ~  LOWE 
S ra re Represenra rive 

May 15,2002 Disrricr 44 

The Honorable Michael K. Powell 
Chairman 
Federal Communications Commission 
445 ~ 1 2 ' ~  Street, S.W. 
Washington, D. C. 20544 

Dear Chairman Powell: 

I'm writing to encourage your support of the ECHOSTAlUDuect TV merger 
that is pending before the F.C.C. docket #01-348. I support competition for 
the present cable company monopolies and believe this merger will provide 
It .  

I s u p p i  die competitive advantage this merger will provide to consumers in 
the ciirrent niarket and respectfully ask for your consideration on this matter. 

Sincerely, h 

State Representative 
District 44 
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8050 North High Street 
Suite 150 
Columbus. Ohio 43235.6486 



February 4, 2002 

The Honorable Chairman Michael Powell 
Chairman Federal Communications Commission 
445 Twelfth Street S.W. 
Washington, DC 20554 

Dear Chairman Powell: 

BASA believes that a pending merger of EchoStar and Hughes announced on October 28, 2001, 
will provide significant, tangible benefits to Ohio consumers and most importantly children in 
Ohio's rural areas. The merger will allow EchoStar to provide meaningful competition with cable 
and telephone companies as a virtual third line into the home for a bundle of video/data/Internet 
services. 

Competitively priced, high-speed Internet access via satellite will particularly benefit those in rural 
areas, especially businesses and schools that do not have access to cable modem service or DSL. 
The merger will also help bridge the digital divide without the need for government loans that are 
currently being requested by various cable and telephone providers. 

Ensuring equal opportunity for all of our students must remain our State's top priority in today's 
changing economic world. Students need to  have skills that will make them marketable and 
successful. A key component for quality 21'' century education will be having access to and 
taking advantage of opportunities that the Internet provides. 

Thank you for any assistance. 

Respectfully, 

Dick Maxwell 
Executive Director 

'. , , ,  r 

, ,' . 
- f  ~' 

, .  

-- 
8050 North High Street e Suite 150 I$ Columbus, Ohio 43235 e Phone (614) 846-4080 e Fax (614) 846-4081 e http://www.basa-ohio.org 

http://www.basa-ohio.org


' .  



STATE OF SOUTH DAKOTA 
WILLIAM J J ANKLOW.  GOVERNOR 

January 24,2002 

Michael K. Powell, Chairman 
Federal Communications Commission 
445 12th Street SW 
Washington, DC 20554 

DeBr Mr Pow?!!. 

The pending merger between EchoStar Communications and Hughes Electronics, over which your agency has 
regulatory approval, is an important and significant step in the provision of pay television in our country and in my 
State of South Dakota. 

As Governor of South Dakota, and as a former State Attorney General, it has always been my first priority to look 
after the interests of our state's citizens. The merger between America's two largest satellite television providers, 
DISH Network (Echostar) and DirecTV (Hughes), can be a benefit to our citizens as consumers if implemented 
properly. I hope you will evaluate the benefits of the merger on its merits and adopt a plan that ensures competition 
in the pay television industry as a whole and protects those subscribers with no pay television alternatives. 

There are approximately 68,000 households in South Dakota that subscribe to pay television from satellite providers, 
primarily DISH Network and DirecTV. While many of these customers have cable television as a competitive option 
for service (and will have after the merger), many do not. In many of our small towns and rural areas, satellite-based 
pay television is the only option. In order for a!l consumers to con!inue to receive the benefits of competition in the 
pay television industry, it is vital that the merged EchoStar entity price its services, as they do now, on a nationwide 
pricinq basis. In so doing, all consumers benefit from the satellite-based television prices that are determined by 
taking into consideration the extensive competition that exits in most areas of the country. 

The potential benefits of the proposed merger, such as enhanced services and more local station broadcasts, are 
considerable. They should be intensively evaluated along with a nationwide pricing model that will help ensure 
competitive prices in states like South Dakota. 

Thank you for your consideration of my policy views on this pending merger. 

EXECUTIVE OFFICE 

500 EAST CAPITOL 
STATE CAPITOL 

PIERRE. SOUTH DAKOTA 
57501-5070 

605-773-3212 
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a Farm Bm-eau 
n, Inm. 

P O  BOX %004 - 9516 A lR i lNE dIGHWAY 
BATONROUGE 1.A 70895 9004 . PH 2251922 620C 

January 25,2002 

Chairman Michael Powell 
Federal Communications Commission 
445 12Ih Street S.W. 
Washington, DC 20554 

RE: ""eke! ?!2, 0!-34: 

Dear Chairman Powell: 

As you know, the proposed merger between Echostar and Hughes Electronics has the potential to 
bring new and exciting benefits to Louisiana’s rural residents. Let me say that as an 
organization, Louisiana Farm Bureau wholeheartedly supports this proposed merger. 

Rural residents in Louisiana stand to benefit from this merger in two ways: First, the new 
company will be able to provide digital services that up until now were only available to urban 
residents. Internet and broadband sewices would now be offered at competitive rates, thereby 
allowing rural residents the chance to overcome the “barrier of access” to these important 
services. 

Second, it would benefit those who get much of their farm news from the Farm Bureau’s 
television program, “This Week in Louisiana Agriculture.” Our program ciirrently reaches most 
of its satellite viewers on the Dish Network station “RFD-TV.” Since RFD-TV is one of the 
channels that would benefit directly from the merger, it means more rural residents would have 
access to our program and, therefore, greater access to news that affects them directly. 

1 would ask that you give serious consideration to the proposed merger. Your support will mean 
greater connectivity to rural residents. I would be happy to speak to you at greater length on this 
matter. Thank you for your consideration. 

Sincerely, 

konald Anderson 
President 

RA:bwm 

Pres!dml 
RONALD ANDERSOU 
P O  Box 25. Line Road 
Ethel La 7O7m 

1st VKe-Presidenl 
TED GLASER 
PO Rorfi, . 
Oscar La 70762 

2nd Wce-Presrdenl 3rd b$ce-Piesrdenl Secieraiy- Treasurer 
BRYAN MITCHELL LINDA G ZAUNBRECHER 
2105 Camp Zion Road 29405 Burnell Rd 
Doylrne La 71023-9525 Gueyaan ~a 70542 

JACKIE THERIOT 

SI 1 0 5 9 ~ 1  Marf#nv#lle alta La 70582 



> .. 
The Honorable Michael Powellc-' . .  

Office of the Chairman 
Federal Communications co 
445 12th Street S.W. 
Washington, D.C. 20554 



HOUSE OF REPRESENTATIVES 
WAYNE WADDELL 

Ulrrrlcc 5 

March 8, 2002 

?'he Ho!io::ible Mikbne! Puwe!! 
Office of  the Chairman 
Federal Communic;it ions Commissioii 
445 12 th  Street S .W.  
Washington, D.C. 20554 

E""W0"me"r 
House a n d  Governrnenral Affairs 

Chairman. Rural Caucus 

D o c k e t  reference #01-348 

Dear Chairman Powell 

I 1iwe and continue to worI\ with largc riir:i/ :ire.ix of our  st;il.e as  t h e  Chairman of the Rural Caucus for the Louisi;inrl 
Legislaturc. T h e  piirpose of my letter is to >Late that  I believe that  the proposed merger between Echostar and 
Hughes Electronics could bring unique and exciting benefits to our  rural citizens. 

Many times one  of the Iliggest hurdles i n  ecniiomic development in the  ritral areas is overcoming the so-called "digital 
dividc" that exists berwecii  urban and rural rcsidents. T h e  combined company will be able to provide high-speed 
sdtellitt Internet a n d  bro:idband sewice to rural America a t  prices competitive to w h a t  urban customers pay iising 
ciible or other  wired services. By having Lhis improved sewice many in the rural communi ty  could overcome the 
1barrit.r of BCCCSS and this will benefit our  schools nnd bu5inrsses in the rural area. 

This tncrger hns the potential t o  greatly improve competition in two markets: pay TV a n d  high-speed Internet access. 
T h e  merged company will he able to rliminate duplicative programming within the much broader spectrum t h a t  will 
he av;iilable to  it. I t  will offer local-to-local broadcasting to all markets a n d  enable everyone to be o n  a more level 
footing for bntli LeleviTioq and Internr t  customers. This is nitr opportunity to remain competitive a n d  proved 
opportunities for rural residents to  stay in touch with t h e  newest technology in the world. Th is  system will work 
Ibecaust. it is pro-consumer, pro-conipctition, and affordable for everyone involved. 

Again, I ask you to  support the EchoStar/Hughes Electronics merger a n d  enable satellite technology to benefit rural 
Americans throughout. our  state. 

With my kindest pel-sonal regards, I remain 

Sincerely yours, 
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CITIZENS FOR A SOUND ECONOMY FOUNDATION 

January 30. 2002 

The Honorable Michael K. Powell 
Chairman 
Federal Communications Commission 
445 12'~ Street. S.W. 
Washington, D.C. 20554 

Re: Proceeding 01 -348 

Dear Chairman Powell: 

In the near future your agency will have the opportunity to let the proposed 
merger of EchoStar and DIRECTV proceed without delay or crippling conditions. 
On behalf of the 300,000 members of Citizens for a Sound Economy, I 
encourage you to take advantage of that opportunrty. The merits of the merger 
certainly pass the public interest test and non-interference with it would also be 
welcome recogr,ition of the property rights of the affected shareholdew. 

Satellite TV has provided a welcome competitive alternative to cable in the pay- 
TV market. The combined EchoStar ar?d DlPFCTV could make much more 
prcdilctive use of their now redundant broadcast soectrum and expand their 
cornpeiiticn with cable. 

Since the two prcposed werger partners represent approximately 90 percent of 
the still young sate!!ite TV industry. some critics might ask you to block the 
merger on the narrow grounds that it would sharply reduce competition in the 
satellite TV market, while ignoring the expanded competitive benefits the merger 
would bring to the much larger pay-TV market. 

Blocking the merger or unreasonably burdening it with conditions on the grounds 
of preserving competition in the satellite TV market would be unwarranted for two 
reasons: First, it presumes that no new technology will appear to compete with 
satellite. This presumption ignores the history of satellite itself, which was 
developed as a competitive technology to cable. And second, the combined 
satellite firm could compete with cable's lower cost structure and huge edge in 
national broadband deployment. The combined company would also have the 
critical mass of subscribers to qualify for the discounts that programming 
providers now give to the biggest cable companies. 

For the sake of perspective, let's also keep in mind that EchoStar and DIRECN 
between them can only claim 18 percent of the national pay-TV market, while the 



big cable companies hold 78 percent. Approval of this merger would not only 
bring more competitive choice to consumers. it would be a welcome 
endorsement by government of the free enterprise system. 

Sincerely 

ason Thomas 0 CSE Staff Economist 







STATE SENATOR 
Joel C. Heitkamp 
District 27 
9457 West Ridge Road 
Hankinson. ND 58041 
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- - _ _ _  NORTH DAKOTA SENATE 
G R -  

STATE CAPllOL 
800 EAST BOULEVARD 

BISMARCK. NU 58505-Q360 

January 30, 2002 

Assistant Minority 
COMMTEES- 
Appropriations 

Cliaiiinan Michael Powell 
Federal Coinmir:iications Co:nmission 
445 12111 Street, SW 
Washington, D C  20554 

E: Proceeding # 01-348 

Dear Cliairmati Powell: 

I am writing in rexai-d to the “digital divide” that exists in a rural state like ours - North Dakota. I 
know your agency has woi-led on this issue for soiiie time and we appreciate your efforts. I am writing to 
you because 1 see an opporlunity to help close tl ie “digital divide” for those o f  tis who choose to l i v e  in 
rural America. 

As a State Senator, 1 am very interested in building a better North Dakota - including closing this 
technology gap l l i a t  exists for riiral America from the rest of the country. 

I liave read information lately conceimiiig t l ie joining of DirecTV and Dish Nelwork to form 
EchoStaI - a company poised to provide high-speed broadband Internet access to virtually everyone 
regardless o f  geography. This would have a Ireinendous benefit for our rural citizens, small businesses, 
and our state. Where 1 l ive is not unlike otherNorth Dakotans - in  a rural community We cannot get 
high-speed DSL. We caiiiiot get high-speed Internet via a cable company. But  being able to get 
high-speed, affordable Internet Ihrough EchoSlar wotild be a great benefit for rural Americans. 

I hope you w i l l  see tlie benetits of this mei-ger and wi l l  support it. This wi l l  liave profound 
positive effects 011 rural America. 

Siilcerely, , 

, 

- Joel Heitkainp 
North Dakota State Senator 
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AVENSON & OAKLEY 

Consultants for State Governmental Affairs 
Brice Odkley 
418 - 38"' Place 
Des Molnes, Iowa 50312 
(0)515.277.1749 
(F) 515 255.1899 

March 8, 2002 

Mr. Michael K. Powcll, Chair 
Fcderal Communications Commission 
415 ~ I 21h Street sw 
Washington DC 20554 

Re: 01-348 

Dcar Mr. Powell: 

We have had the opportunity to study the proposed mergzr between ECHOSTAR 
Communications and Hughes Electronics Corp. We recommend your favorable 
consideration. 

We believe the advantages are compelling including more programming choices, greater 
access for urban and, very importantly, rural areas, as well as lower costs for consumers. 

Brice Oakley 
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REPRESENTATIVE DAVE LEWIS 
HOUSE DISlRICT 55 

HELENA ADDRESS 
Fumxaxd4xl 
HELENA. W M T h N A  4BB2MuW 
PHONE (W,4444800 

K3L IEWRESS 
5811 a o w w s  
HELENA. W W T h N h  58w2 
PHONE W6; 45a-5511 
E-MAIL davekwsdb3aol corn 

January 3 I, 2002 

Michael K .  Powell 
Chairman 
Federal Communications Commission 
445 12th Street, SW 
Washington D.C. 20554 

Dear Chairman Powell: 

The pending merger of Echostar and Hughes announced on October 28,2001, would 
provide significant, tangible benefits to American consumers, particularly in rural 
markets, by providing an effective and viable alternative to cable companies who have 
virtually ignored much o f  rural Montana because they have a monopoly power in virtually 
every market they serve. 

Efficiencies resulting from the merger will enable the new company, which will be named 
Echostar and use the Direct TV brand, to provide stronger competition to the entrenched 
cable tirms that now control more than 80% of U. S. pay telcvision households. 

The New Echostar will provide more local television channels and high speed Internet. 
In fact, the New Echostar has committed to providing each state with at least one local 
market of full programming. For Montana, that means the entire state would have access 
to all of the television stations broadcast in Missoula, which included the MTN News 
Network. Without the merger, satellite television will have limited bandwidth to provide 
local programming to only 80 of the total 2 I 1  television markets in the country. 
Montana’s biggest television market stands at 169 on the list. Glendive, Montana holds 
the dubious distinction of being the smallest market in the country, standing at 21 I .  
Clearly, Montana, based on its low rank on the television market totem pole, would never 
receive any local programming by satellite without this merger. 

Currently each satellite company must buy programming separately. (i.e., Disney, CNN, 



A&E, Discovery channels). Therefore, each company duplicates program offerings, using 
precious bandwidth th3t could be directed to more local programming and high speed 
Internet. By having~more capacity, the new company can offer these services at more 
competitive prices, regardless of whether or not the consumer has access to cable. 

The merger will allow Echostar to provide meaningful competition with cable and 
telephone companies as ;I virtual third line into the home for a bundle of 
vitlco/dala/Internet services. Conipetilively priced, high-speed Internet access via satellite 
% i l l  panictilady bcnelir those in m a l  areas, especially businesses and schools that do not 
have access to cable moclcni scrvice or DSL. The merger will also help bridge the digital 
divide without the need for government loans that are currently being requested by 
various cable and telephone providers. 

Since i ts  inception, direct broadcast .;ntellite TV providers have olfered uniform 
nilionwide pricing structures, and Echostar has guarantced that it will continue this 
practice. Nationwide pricing offers pricing offers customers in rural America the full 
benefits o f  the rigorous competition occurring in urban and suburban areas. The 
combined company will dso gencrale economies of scale and other efficiencies, such as 
lower costs for programming, ailministration and operations that would reduce overall 
operating costs. By increasing competition wilh cable, the merger will force other video 
providers to increasc their competitiveness-in price quality and service-to the benefit of 
consumers across the country. 

Without the merger, neither Echostar nor Hughes will have the satellite bandwidth or 
economies of scale in the foreseeable future necessary to expand high speed Internet 
services and local network TV channels to rural America. However, by combining the 
Echostar and Hughes’ customer bases and satellite resources, the new company can 
spread the cost of offering these services over the entire subscriber base. This reduces the 
company’s multi-billion dollar financial investments, and with these costs savings, the 
new company can offer more competitivc, uniformly price services. 

On behalf of Montana’s rural communities, and rural communities across this country, we 
encourage you to approve the EchostarNughesDirecTV merger. 

Sincerelv. 


